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To the Stockholders 


of 
Edison Brothers Stores, Inc. 


I am pleased to submit to you the Annual Report of your Com- 
pany for the fiscal year ended January 31, 1930. 


The Net Profits, after deducting Depreciation and Income Taxes 
reached a new high record, amounting to $230,223.46, which after 
payment of Preferred dividends, was equal to $1.70 per share of 
Common Stock on 110,000 shares outstanding. The total sales for 
the year aggregated $3,778,460.45. 


The Balance Sheet as of January 31, 1930, shows your Com- 
pany to be in excellent financial condition. Total Current Assets 
amounted to $1,082,973 of which $537,634, was represented by cash, 
call loans and marketable securities. Total Current Liabilities were 
$214,994, leaving a net working capital of $867,979. 


Your Company, during the past fiscal year, carried out an 
aggressive expansion program through the opening of seventeen new 
stores, bringing the total number of units in operation at January 31, 
1930 to thirty-four. The full earning power of these new stores is not 
reflected in the results of last year, inasmuch as a number of the new 
units were not opened until the latter part of the fiscal year, and a 
considerable portion of the expenses, incidental to their establishment 
had been absorbed. 


In cognizance of the excellent financial condition and increas- 
ing earning power of your Company, an annual dividend of $1.00 a 
share on the Common Stock was inaugurated, through the payment of 
an initial quarterly dividend of $.25 a share on October 20, 1929. 


Current operations are running at a satisfactory rate, sales for 
the first two months of the calendar year showing an increase of al- 
most 30% over the corresponding period of 1929. 


The management of your Company is looking ahead with con- 
fidence to a satisfactory volume and increasing profits during the current 
fiscal year. 


Respectfully, 


HARRY EDISON 
President. 


Consolidated Balance Sheet 


Edison Brothers Stores, Incorporated, and Subsidiary 


St. Louis 
January 31, 1930 
ASSETS 
CURRENT 
nr en ee $146,822.83 
Call Loans and Accrued Interest.................0...00.0c0cee0es 301,118.42 
Marketable Securities—At Cost (Indicated 
BRar a Vee SEE GT EFS) nc cnsscccsasnccscansacccdcssesecs: 89,693.08 
Wemaes Tees TORO oa aoa cck a cthn cess asvideascocass 9,680.72 
Merchandise Inventories—At the Lower of 
Cee ae = MNO PARES oi 5 <acianechacndithassodeceasahsstanes 534,766.36 
Cats “Wie: OE: LARD  BRORONIIOR hos kscncicenc cvacethetivawnssdackens 892.50 $1,082,973.91 
OTHER ASSETS 
ee et Se Rete eT, on. eee hee ere $ 3,007.50 
emery. PUR OR. TACOOIOE 5a aicsiencnctsbasesntsenidenr sxegae 2,912.40 
Real Estate Not Used in Operations.......................... 1,486.64 7,406.54 


CAPITAL STOCK PURCHASED FOR RESALE TO 
EMPLOYEES, AND UNPAID SUBSCRIPTIONS 


See Tee: AE Oe oe | Ls iain tiedenae nnecdenociinss $ 15,075.00 
Unpaid Subscriptions—Secured by 3,335 Shares 
Oe OO i ccc Secateurs Secs RG So 45,062.50 60,137.50 


PERMANENT—At Book Values 


Furniture, Fixtures, and Improvements to 


RN PIN rnc conccucasancnsemecnonndhocesesantecarsnniors $463,611.07 
Less Allowance for Depreciation.......................:6000006- __ 77,982.97 385,628.10 
LEASEHOLD INVESTMENTS—Unamortized Cost...... SS eS 45,334.84 
pets Ce Me ¢ 0), | ERE ee heer ey arene es PIT Re PETIT ey OP Tye. 10,276.59 
ORGANIZATION EXPENSE—Unamortized Balance...................... 70,785.91 
$1,662,543.39 
LIABILITIES 
CURRENT 
PE NE i. across wniceainctacokcan tee wangaoeebsets $125,954.88 
Dividends Declared on Common Stock, Payable 
Desing. Ancil and July; 1930... ..siccccssvscnve...scece0e 55,000.00 
PR REID, che canscagantonrenenehncatedqantactedyaehaah einer 2,039.54 
Federal and State Income Taxes—Estimated 
POON 6625 SCR eR Es ete eeu aed ae ndanseow eens 32,000.00 $ 214,994.42 
RESERVE 
For Preferred Stock Dividends from December 15, 1929 
ee eee SE ese ssstmesinun dh canev te ann utCad aRAheP hed tHe CNOG 6,562.50 


CAPITAL STOCK 
Preferred 7 % Cumulative Convertible 
(Authorized $1,500,000.00)........ $750,000.00 
Common—No Par Value (Authorized 
200,000 Shares) 
Issued 110,000 Shares—Declared 


WOOD ithe RRL 110,000.00 $860,000.00 
SURPLUS 
Cnt RN eee os a cxenaeinads $240,000.00 


Profit and Loss—Surplus.................. 340,986.47 580,986.47 1,440,986.47 
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Statement of Consolidated Surplus 
Edison Brothers Stores, Incorporated, 
and Subsidiary 
St. Louis 
For the Year Ended January 31, 1930 
CONSOLIDATED SURPLUS—January 31, 1929..ccccccccccesesossssee $ 258,905.05 
ADDITIONS 
Net Profit for the Year ended 
Vanmey $4.. 4990 $230,223.46 


Adjustment of Reserves for Depreciation 
to the Basis Established by the 
Department of Internal Revenue...... 1,926.38 $232,149.84 


DEDUCTIONS 


Cash Dividends Paid: 
On Preferred Stock...... $36,495.92 
On Common Stock....... 52,010.00 $88,505.92 


Provision for Preferred Stock 
Dividends from December 15, 1929 
io. Semeney O23, 29S O cin ak sek 6,562.50 


Common Stock Dividend Declared 
September 6, 1929, Payable 
During April and July, 1930............ 55,000.00 150,068.42 82,081.42 


CONSOLIDATED SURPLUS—JANUARY 31, 1930......00..00ee. $340,986.47 





ERNST & ERNST 


ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 


ST. LOUIS 


BOATMENS BANK BUILDING 


April 7, 1930. 


Board of Directors and Stockholders, 
Edison Brothers Stores, Incorporated, 
St. Louis. 


Gentlemen: 


We have audited the accounts pertaining to the assets and lia- 
bilities of EDISON BROTHERS STORES, INCORPORATED, 
AND SUBSIDIARY—ST. LOUIS, MISSOURI, as of January 31, 
1930, and present the accompanying Consolidated Balance Sheet as of 
that date and Statement of Consolidated Surplus for the fiscal year 
then ended. 


Cash funds, call loans, and securities were satisfactorily ac- 
counted for. 


We made comprehensive tests of the mathematical accuracy and 
pricing of inventories, which were taken and priced by the Company 
on the general basis of the lower of cost or market at January 31, 1930. 


The charges for recorded additions to permanent accounts dur- 
ing the year were reviewed by us and appeared to have been properly 
classified as capital expenditures. Depreciation has been charged against 
operations on the basis of the unexpired portion of the leases covering 
the respective stores. 


Provision has been made for all ascertained liabilities at the date 
of the Balance Sheet. 


WE HEREBY CERTIFY that, in our opinion, based upon 
the records examined and information obtained by us, the accompanying 
Consolidated Balance Sheet reflects the financial position of the Com- 
panies at January 31, 1930, and the Statement of Consolidated Sur- 
plus shows the changes in surplus during the year. 
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